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SUBJECT: MEETING WITH PRESIDENT BALAGUER: FOREIGN INVESTMENT BILL 

REF SANTO DOMINGO 5920 

1 . DURING MEETING DESCRIBED REFTEL, I EXPRESSED SOME NEGATIVE 
VIEWS WITH RESPECT TO THE PROPOSED LAW DESIGNED TO GOVERN THE 
CONTITIONS FOR FOREIGN INVESTMENT. I RECALLED HIS VERY STATES- 
MANLIKE STATEMENT DURING HIS 27 FEB 74 SPEECH TO THE NATION WHEN 
HE DISTINGUISHED BETWEEN NATIONALSIM AND NATIONALITY. DEFINING 
THE FORMER AS THE GOOD OF THE NATION DERIVED FROM ANY QUARTER, 

DOMESTIC OR FOREIGN. THE BILL UNDER CONSIDERATION IN THE SENATE 
DREW A DISTINCTION BETWEEN FOREIGN AND DOMESTIC CAPITAL, NOT 
ADDRESSING THE BENEFIT TO THE NATION AND OBVIOUSLY WAS NOT THE 
PRODUCT OF SOMEONE WHO WAS CONVERSANT WITH HIS POLICY STATEMENTS. 

I CONTINUED THAT THE BILL WAS, IN MY JUDGMENT. TOO NARROWLY 
STRUCTURED AROUND BALANCE OFPAYMENTS, WHICH WAS HARDLY THE MAJOR 
PROBLEM OF THE DOMINICAN ECONOMY. DEVELOPMENT. PRODUCTION, AND 
UNEMPLOYEMENT WERE MUCH MORE IMPORTANT ISSUES WHICH REQUIRED PRIVATE 
FOREIGN CAPITAL FOR THEIR RESOLUTION. THE ABSENCE OF SPECIFIC 
REFERENCE TO INDUSTRIALIZATION. A MUST FOR THIS PREDOMINANTLY 
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AGRICULTURAL COUNTRY WITH A HIGH RATE OF POPULATION INCREASE AND 
HIGH UNEMPLOYMENT RATE, WAS ANOTHER GLARING WEAKNESS. 

2. BALAGUER REPLIED THAT THE BILL WAS ONLY A POINT OF 
DEPARTURE FOR DEBATE ON THE SUBJECT AND HE EXPECTED THAT SUCH 
DISCUSSION WOULD TAKE MONTHS. 
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